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CONFIDENTIAL FRANKFURT 3941 

USEEC 

US OECD 

E.O. 11652: GDS 

TAGS: EEWT, EQIP, EFIN, GW, JA, UR 

SUBJ: GERMAN BANKER COMMENTS ON DOLLAR PRICING OF EXPORTS 

REF: MOSCOW 08957 

DRESDNER BANK DIRECTOR WITH RESPONSIBILITY FOR EASTERN EUROPE 
AND THE SOVIET UNION STATES THAT GERMAN EXPORTERS OF HEAVY 
EQUIPMENT AND MACHINERY TO THE SOVIET UNION HAVE NOT LOST ANY 
SIGNIFICANT BUSINESS TO JAPANESE COMPETITION, NOTWITHSTANDING 
THE FACT THAT 80 PERCENT OF GERMAN EXPORTS ARE DENOMINATED 
IN HARD CURRENCY GERMAN MARKS. PARTICULARLY STIFF JAPANESE 
FINANCING TERMS AND CONDITIONS APPARENTLY BALANCE OUT ANY PRICE 
ADVANTAGES ACCRUING TO JAPANESE WHERE THEY MAINTAIN UNCHANGED 
CONFIDENTIAL 
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DOLLAR PRICING. DRESDNER SOURCE DOES ACKNOWLEDGE, HOWEVER, 

THAT EXPORT PROFIT MARGINS ARE ERODING FOR BOTH GERMAN AND 
JAPANESE EXPORTERS, PARTICULARLY IN CASES OF CONSTANT DOLLAR 
PRICING. HE MADE THE POINT THAT PRESSURES FOR DOLLAR DENOMINATION 
OF ORDERS COME FROM CUSTOMERS RATHER THAN SUPPLIERS. SPECIFICALLY, 
HE CITES STRONG PRESSURES FROM OPEC COUNTRIES INCLUDING IRA, 

SAUDI ARABIA, ARABIAN GULF STATES, AND VENEZUELA FOR DOLLAR 
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DENOMINATION OF EXPORT SALES FROM GERMANY. SOURCE ALSO NOTED 
THAT 70 PERCENT OF JAPANESE EXPORT SALES ARE NOW DENOMINATED 
IN DOLARS, DOWN FROM NEARLY 100 PERCENT JUST A FEW YEARS AGO. 

THE REMAINDER IS MAINLY IN YEN, BUT ALSO INCLUDES A MIX OF HARD 
CURRENCIES, INCLUDING GERMAN MARKS. JAPANESE THEMSELVES HAVE 
APPARENTLY BEEN ATTEMPTING TO SHIFT AWAY FROM DOLLAR PRICING, 

BUT RECENT PRESSURES FROM CUSTOMERS HAVE DAMPENED THIS MOVEMENT. 

LEHMANN 


CONFIDENTIAL 
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